
DIVING IN
I bse s ten8d. Ano0t€r is thaf
lFoperty win sfing an
b$ecied e:$€nss. Ofren rhis
ps frm 8 landhd not blvinc
ied afur a prioperty fop€dy:
lslton salls laDdh[ds sre in the
Fce hslness of govlding
Fts with accmmo&mon in a
potilire msrtst dac€. lf I
fDt b8,€s ard 8 Fop€rty mlst
Fgraded to 8tb'act e n€w oDo,
ln fove exp€nsive, dopsn ling
nw lmg this tales. lf it's a
ttb, for insfance. a lardhrd
be witborl rd for six weeks

bo ag€d oft€n gets the fiIst
lwEels' rcd on a now tenency.
wvy fop€rty iryoslDent wilt
n iDclude r€rfdoieult and
tl-oxpense insurance 8s part of
riHiry aod cmteots policy.
m.mo can also b€ ohained
dectical motor burnouts.
lh caa bo a pohlem for itsns
i as di$wasbers.
o0 actim by a mart lardbrd,
r Dallon r€ckms, is to put a
dar amoud frm rerfal
Nne Lb a sinHDg frmd. Tbis
I is to cr€alo a pool of money
,!lac€ rhin8s that uDar ort.
DfiDg furds sr€ partiflrlarty
u'tad frr rosidertial goperty
ral with the risk d fecrng
$ocied msjor e{p€ns€s.
) calc'ulare bow urch shouu
et aside itrvolres exsminlDc
titely life of 'te-. that nai
I b be replaced. For exampb,
w hot waler svsbm is likelv to
obod 10 ye8;. A pl8n to 

-

rc€ this wouH hwh/e
sdDg tbs co6t oftlo ih by
Cion and then dividinq thle bv
kely life. A sinbng fuid can 

-

sed to dap ftr maFr r-.ks
r as rspaiding 0 a ruordbn
kitchen or batbroom.
h says s smart landbd is

y to order a detailed
SctioD ev€ry fr€ y€ar6 lo
liry tbe potexdisl life of assets
8re @€cistiDg. Sur.h
sctlns cost about $50O but
is money wsD sped if it heads
mHoms b€for€ they arise.

What inrestment
rm oan you expect
n a rcntal prcpeny?
question, s8]'s l,106l Dyett,
lepe.Dd on tbe type of
erty aJld lvhene it is locabd.
s in blue-chip residential
r can range from 2-5 per
deperding on the risk profile
) goperty. ft comes down to
rnd mar*et factds.
ett sayE therc is Do such
: as a rule-of-ttrumb rneasure
roperty yields across the
.et.

The Weekend Australian Financial Review w[fl.atr.com

FRANCHISE: JUST
LIKE MARRIAGE
Huge potential awaits those willing to do their homework, study the system, understand
the law and, above all, put a lot of themselves into their franchise, writes Bina Brcwn.
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to be the biggest growth arqa.
That is not too surprising. given
thsl ono itr four franchisors are in
food-relalod activities.

However, 11 per cent of
frauchisors forecast that senior
services and aged cdrc will be a
calegory to exp€rience tho grealest
growth in the rcn 12 montls.
kss than 1 per cent of franchisors
are now in this category.

Hone services and business and
financial services are also
considered strong gmwth
caleSories. Fraochise categories
forecast to have zero gmwth
includo grocery and convenience
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sector in the franchising industry -
estimated to be worth 15 per cent
of gross domestic product - but
businesses that help people around
ths home in evorytbing from
changing light bulbs to palliative
care present some of the gr€atest
opportunities,

According to the most rocsnt

"There is a huge opportunity in
the area of senior communit'_
services and ag€d-car€
sa,r lO Thousand Feet's
intelligence, lan Krawitz.

customer service lhan I company-
owned operation. Home care, by
the nature of the indusFv.
requires a lot of empahi and a
high level of customer services so
lends itself to a franchise model."

AccQrding to tlle Australian
Bureau of Statistics, life
expectancy will increase from tlle
present 77 years for males and 82
years for females to sbout 84
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io car wash€s, there is potentially
plenty to choose &oD. Wbile a
final decision nay well come down
to price - the lowest known entry
cost is $,1000 including the initial
franchise fee and set-up costs,
while the highest is $80O,0OO -
personal intercst and porsonality
t}?e shodd also play a part."F ranchisors msy not demand
extensive experience in the
parti(:ular area of operatioDs, but
it is always usefirl for tlrc operator
to ha\€ some relevant experience
or knowledge," HLB Mann Judd's
partner of business services, Craig
Hughos, sal4s."In some instances technical
experience is essential."
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and sulrounding aged care and
disabilty as well as tbe high level
of empathy required.
- 

"We are able to make sure the
are in place according to

on which giv€s
to the individuals 8nd

bther or8anisations lhat work with
us that they will get the
experiences tlley expect."

Given tlai more t}ran half of all
the disputes concerning franchises
are to do with 'tompliance witf,r
the system", tlrc clearer the
system and tlrc greater the
understanding of what someone
can and cannot do, the better.

With about 1000 franchise
s'stems ranging from pet services

"Franchisees tend to Dut a

in genEElTilfoffer better
and


